THE CONVENTION BETWEEN THE GOVERNMENT OF THE
EPUBLIC OF THE PHILIPPINES AND THE GOVERNMENT OF THE

RUSSIAN FEDERATION FOR THE AVOIDANCE OF DOUBLE TAXATION

AND THE PREVENTION OF FISCAL EVASION WITH RESPECT TO

AXES ON INCOME

The Governpment of the Republic of the Philippines L

and the Government of the Russian Federation, 4
Desiring to conclude a Conventisn for the avoldance
. . . . 4

. of deuble taxation and the prevention of fiscal evasion 3
i

. -with regpect to taxes on income and to promote economic, !
ﬂ goientific, technical and cultural cooperation between o
the two States,
Have agreed as follows: -ﬂ
: N

Article 1

PERSONAL SCCPE

Thig Convention shall apply to persons who are

residents of one or both of the Contracting States.

Article 2 i

TAXES COVERED i

1. This Convention shall apply Lo taxes <n incoms
jmposed on behalf of ezach Oontracting State lrrespective

of the manner in which they are lavied.




2. There ghall be regarded as taxes on lncome all
taxes imposed on total income or on slements of income,
including taxes on gains from the alienation of movable

cr immovable property.

3. The existing taxes to which the Convention

shall apply are, in particular:

al in the case of the Russian Federation:

- the Laxes on profits (income) of

enterprises and organisations;

- +rhe taxes on income of individuals

{hereinafter referred to as rRugsian tax"};

b} in the case of the Philippines:

the income tax imposed under Title II {on
rax on income} of the National Internal
Revenue Code of the Republic of the

Philippines

{hereinafter referred to as v"Philippine tax").

4, The Convention shall also apply te any
identical or cubstantially similar taxes which axe
imposed after the date of signature of this Convention in
addition te, or in place of, the existing Ctaxes. The
competent authorities of the Contracting States shall
notify each other of substantial changes which have been

made in their respective taxaticn laws.
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Article 3

GENERAL DEFINITIONS

. . ;::1
g

1. In this Convention, unless the context

L otherwise requires: 1

al - the term "the Rusgsian Faederation
{Russia) ", when used in geocographical
senge, means itg territory, including

inland waters and territorial sea, air
space above them as well as econamnic zone
and continental shelf, where Rugsia
exercises ite gsovereign rights and

jurisdiction in accordance with its

e

federal law and international law;

_ the term "Philippines" shall refer to
.the territeory of the Republic of the
Philippines in accordance with its
Conatitution and laws including adjacent
areas and such other areas where the
Republic has sovereign zrights and other ?

rights under internaticnal law;

b) the terms "a Contracting State and "the i
other Contracting State" mean the Russian
Federation or the ©Philippines as the

context reguires;

o} the term “person* includes an individual,

& company, and any other body of persons;
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the term "company " means any  body
corperate or any other entity which 1is
treated as a body corperate for tax

PUrpoSsSes;

the terms ‘'"enterprise of a Contracting
State" and Tenterprise of the other
Contracting State" mean respectively an
anterprise carried on by a resident of a
Contracting State and an enterprise
carried on by a resident of the other

Contracting State;

the term "international traffic means any
transport by & ship or aircraft operated
by an enterprige of 4 Contracting State,
except when the ship or alrcraft 1is
operated solely between places 1in the

other Contracting State;

the term "naticnal! maans:

{1) any individual possessing the

citizenghip of & Contracting State;

(ii) any legal person, partnersghip or
assccilation created, organized  Or
incorporated under the laws of a

Contracting State;
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hi the term "competent avthority means:

- ~in the case of the Russian
Federaticn, the Ministry of Finance

or his authorized representative;

- in the case o¢f the Philippines the
Secretary of Finance or his

authorized representative.

2. As regards the application of the Convention by

5 Contracting State, any term not defined therein shall,
unless the context otherwise reguires, have the meaning
which it has under the law of that State concerning the

taxes to which the Converntion applies.
Article 4
RESICENT

1. For the purposes of this Cenvention the term
rregident of &4 Contracting State" means any person who,
‘under the laws of that State, is liable to tax therein by
‘veason of his domicile, residence, place of management oOr
any other c¢riterion of & similar nature. But this term
does not include any perscn who is liable to tax in that
.gtate in respect only of income from sources 1in that

State.

2. Where by reason of the provisions of paragraph
1 an individual is & resident of both Contracting State,

" .then his status shall be determined as follows:
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a) he shall be deemed to be a resgident of the
Etate in which he has a permanent home
available to him; if he has a permanent
home available to him in both States, he
shall be deeméd to be a resident of the
State with which his persconal and economic
relations are cleoser (centre of wvital

interests) ;

b) tf the State in which he haa his

centre of wvital interaests cannct he

determined, gr if he has no permanent
heme available to him in eithex
State, he shall be deemed tgo ke a

regident of the State in which he has 4

habitual abode;

cl if he has a habitual abcede in both States
or in neither of them, he shall be deemed
to be & resident of the State of which he

is a national;

d) if he is a national of both States or of
neither of them, the competent authorities
of the Contracting States shall settle the

guestion by mutual agresment.

3. Where by reason of the provieslons of paragraph

1 & person other than an individual ig a  resident of
;both Contracting States, then it shall be deemed a
reasident of the Contracting State in which its place of

‘effective management is situated.
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Article &

PERMANENT ESTABLISHMENT

1. For the purposes of this Convention, the term
1#germanent establighment' means a fixed place of buginess
tﬁrough which the business of the enterprise 18 wholly or

|
partly carried on.

2. The term "permanent establishment” includes

egpecially:
a) a place of management;
b} & branch;

o} an office;

dl g factory:

e} a workshop;

£} a mine, an oil or gas well, a quarry
or any othex place of extracticn or

exploration of natural resources;

q) % building site, & construction, assembly
or installaticn project or sSupervisory
activities in connection therewith, but
only where such site, project or activity
continues for a peried of more than 183

days;




h) the furnishing of services, including
congultancy services, by an enterprise K
through employees or other perzonnel
engaged by the enterprise for  such
purpose, hut only where activitieg of that
pnature continue for same period exceeding
in the aggregate 183 days within any

twelve-month peried.

3. HNotwithstanding the preceding provigsions of this
Article the term “permanent establishment" shall be

i

-ﬁeemed not to include:

al the use of facilities seolely for the f
purpose of storage or display of goods or '

merchandise belonging to the enterprise;

b the maintenance of a stock of goods or

merchandise belonging to the enterprise
solely for the purpose of storage oY ;

display;

e R ="

c) the maintenance of a stock of goods or
merchandise belonging to the enterprise
solely for the purpose of processing by
another enterprise;

d) the waintenance of & fixed place of
business soclely for the purpose of !
purchasing goods O merchandige or of
collecting information, for the

enterprise.




4, A person acting in a Contracting State on
Pbehalf of an enterprise of the other Contracting
;State {other than an agent of an independent status to
_{whom paragraph 5 applies) shall e deemed to be a

‘permanent establishment in the first-mentioned State if:

a) he Thas, and bhabitually exercises in
that 8tate, an authority to conclude
contracts on behalf of the enterprise,
unless his activities are limited to those
mentioned in paragraph 3 of this Article;

oY

b) he has no such authority, but habitually
maintains in the first-mentioned 5State a
stock of geods or merchandise from which
he regularly delivers goods or merchandise

on behalf of the enterprise.

5. An enterprise shall not be deemed to have &

permanent establishment in & Contracting State merely

in the ordinary course of their businegs. However, when

ﬁlmost wholly on behalf of the enterprise, he shall not

F_bé considered an agent of an independent status within

R
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Lﬁhich ig 4 resident of the other Contracting State, or
which carries on business in that other State (whether
'Fhrough 4 permanent establishment or otherwise) shall not
J*of itself econatitute for either company 4a permanent

astalkblishment of the other.

article £
INCCME FROM IMMOVABLE PROPERTY

1. Tncome derived by a resident of Contracting
~State from immovable property (including income from
agriculture oY forestry) situated in the other

Contracting State may be taxed in that other State.

2. The term "immovable property® shall have the
meaning which it has under the law of the Contracting
gtare in which the property in question is situated. The
term shall in any case include property acoessory to
immovable preoperty, livestock and equipment used in
agriculture and forestry, rights te which the provisions
of general law respecting landed property apply, usufruct
of immovable property and rights to variable or fixed

 payments as consideration for the weorking of, or the

right to works, mineral deposits, sources and otherx

natural resources. ships, boats and aircraft shall not

be regarded as immovable property.
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3. The provisions of paragraph 1 shall apply to
income derived from the direct use, letting, or use in

any other form of immovable property.

4, The provisions of paragraph 1 and 3 shall also
{apply to the income from immovable property of an
ienterprise and to income from immovable property used for

the performance of independent perscnal services.
Axrticle 7
BUSINESS PROFITS

f_ 1. The profits of an enterprise of a Contracting
773tate shall be taxable only in that State unless tha
ufenterprise earries on business in the other Contracting
.State throuzh & permanent establishment situated therein.
1f the enterprise carries on business as aforepaid, the
profits of the enterprise may be taxed in the other

gtate but only =s¢ much of them as is attributabkle

ItD:

al that permanert eskablishment; or

k) gales within that other Contracting State
of goods or services and those of a
similar kind as those sold through that

permanent establishment.
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ﬁ. subject to the provisions of paragraph 3, where
nenﬁerprise of &4 Contracting State carries on buginess
i the other Contracting State through 4 permanent
eéﬁgblishment situated therein, there shall in each
éﬁtracting atate be attributed to that parmanent
stablishment profite which it might be expected to make
f?it were a distinet and separate enterprise engaged in
;hgisame or similar activities undexr the same Or similar
Ebhditions and dealing wholly independeutly with the
;eﬁterprise of which it is a permanent establishment.

... However, insofar as it has been customary in &
}Cpntracting atate to determine the profits to be
'@tributed to 4 permanent establishment on the basgis of
,én apporticnment of the total prefits of the enterprise
fﬁo. ite various parts, nothing in this paragraph shall

preclqde such Contracting State from determining the

customary; the method of apporcionment adopted shall,

be such that the result shazll be in accordance

In determining the profits of & permanent
establighment, there shall be allowed as deduction

expenges which are incurred for the purposes of the

administrative expenses so incurred, whether in the State

in  which the permanent establishment is situated or

.alsewhere.




Article B

[y

SHIPPING AND AIR TRANSPORT

1. Profits derived by an enterprise of a

from the operation in international

Contracting State
1 be taxable in that

ot paffic of ships or aircraft shal

LT

State.

2. Neotwithstanding the provisiong of paragraph 1.

its from scurces within a Contracting State derived

prof
ntracting State from the

' by an enterprise of the other Co

operation of ships or alrcraft in internatiecnal traffic

- may be taxed in the first-mentioned State but the tax 8o

charged shall not excsed the lesser of

.| al one and one-half per cent of the gross
3 revenues derived from sources in that -
1 State:; and
&
. b} the lowest rate that may bDe imposed o t
— profits of the game kind derived under
5 similar circumstances by a resident of a
5 third State.
q
3. The provisgicns of paragraphs 1 and 2 shall also

~apply to profits derived From the participation in poocls,

4 joint business or an international operating agency.
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Article &2

ASSOCIRTED ENTERFRISES

wWwhere

al sn enterprise ef a contracting State

participates directly or jndirectly in the

management, contrel or capital of an

enterprise of the other Contracting 3tate;

or

b) the same perscons participate directly oT

jndirectly in the management, control or

capital of an enterprise of a Contracting

gtate and an enterprise of the other

contracting State,

and in either case conditions are made OF imposed

pétween the two enterprises in their commercial o
a which differ from rhose which would

financial relation

’é made betweell independent enterprises, then any profits

which would, but for those conditiconz, have accrued Lo

cf the enterprises, bBuk: by reason of those

“sonditions, have not SO scorued, may be included in the

taxed accordingly.

profits of chat enterprise and

14
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2. Where a Contracting State includes in  the
vprofits of an enterprise of that State - and taxes
fﬁécordingly - profits on which an enterprise of the other
hﬂcntractlng State has been charged to tax in that other

rate and the profits so included are profits which would

'd been those which would have been made Dbetween
ndependent enterprises, then that other State shall make
:'_appropriate adjustment to the amount of the tax
aéharged. therein on those profits. In determining such
’ .,  due regard shall be had to the other
2 of this Convention and the competent
rauthorities of  the Contracting  States  ghall, if

lecessary, consult esach other.

Article 10

DIVIDENDS
el 1. Dividends paid by a company which is a resident
3 ‘of & Contracting State to a resident of the other

. Contracting State may be taxed in that other State.

W

s 2. However, such dividends may alsa be taxed in
5 the Contracting State of which the company paying the
I " dividends is A resident and according to the laws of that

State, but if the recipient is the heneficial owner of
‘the dividends, the tax so charged shall not exceed 15 per

. cant of the gross amount of the dividends.

15



3. The term "dividends" as uzed in this Article

ans income from shares, Or other rights not being debt -

s1E {claims, participating in pxofits, as well as income from
Bt pher corporate rights which is subjected to the same
bak fifaxation treatment as income from shares by the laws of
Mg ”,Hlt arate of which the cowpany wmaking the distributicon
slo ra regident.

BE

4, The provisions of paragraphs 1 and 2 shall not

i f the heneficial owner of the dividends being a

provisions of Article 7 ("Business profits"} or

shall apply.
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5. Where a company which is a regident of &
from the

Contracting State derives profits or income

ther Contracting State, that other State may not impose

jiany tax on the dividends paid by the company, except

%nnsofar aa such dividends are paid te & resident of that

. ':other State or insofar as the holding in respect of which

H&the dividends are paid is effectively connected with a

! é

i 'permanent esta
atate, nor subject the company 's undistributed

blishment or & fixed base situated in that

?profits to a tax on undistributed profits even if the

. ‘dividends paid or the undistributed profits consist

‘wholly or partly of profits or income arising in such

other StalCe.

Article 11
INTEREST

1. Interest arising in Contracting State and paid

:to a resident of the other Contracting State may be

taxed in that other state.

2. However, such interest may also by taxed in the

contracting State in which it arises, and according to

the laws of that State, but if the recipient is the .

beneficial owner of the interest the tax so charged shall

not exceed 15 per cent of the gross amount of the

interest.

17
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3. Notwithstanding the provisions of paragraph 2,
-nterest paid by a centracting State to the government of
‘he other State or 4 political subdivision ©oF local

u'“;agthority rhereof shall be taxable only in that cther

_ 4. The term "interest" as used in this Article
':ﬁeans income from debt-claims of every kind, whether or
g;::t aecured by mortgage and whether or not c¢arrying &
"ight tg participate 1in the debtor's profits, and in

lar, income E£rcom government esecurities and income

.Particu
from bonds or debentures, including premiums and prizes
-attaching to such securities, bonds or debentures, as
#ell as income assimilated to income from money lent by

‘the taxaticn laws of the State in which the income

5. The provigions of paragraph 1 and 2 shall not

if the beneficial owner of the Iinterest, being
4 Contracting State, carries ol business in
{phe other Contracting State in which the interest arises,
athrough. 4 permanent establishment situated therein, or
performs in that other State independent perscnal
'”services from a fixed Dbase situated therein, and the
fdebt—claﬁn in respect of which the interest is paid 1is
i+ -effectively connected with such permanent establishment
. or fixed base. In such & case, the provisilons of Article

("Business profits") or Article 14 (" Independent

~personal services"), as the case may be, shall apply.

18




6. interest shall be deemed to Aarise in a

itracting atate when the payer is that State itgelf, a
:_'litical subdivision, & local authority or a resident of
’”i:}. Ehat State. Where, however, the perszon paying the
a1l A interest, whether he is 4 resident of & Contracting State
. not, has in & Contracting State 4 permaneant
Elt.abllshment or a fixed base in connection with which
. indebtedness on which the interest 1is pald was
curred, and such interest is borne by such permanent

"stabllshment or fixed base, then such interest shall be

JQ%.'"“' gemed Lo arise in the State in which the permanent

(B &

7. Where, by 7reason of a gpecial relationship
étween the payer and the beneficial owner or between
“both of them and some other perscn, the amount of the
5ﬂ3:m.. i nterest, having regard to the debt -claim for which it is
alﬂ, axceeds the amount which would have been agreed
"%ﬁon by thne payer and the beneficial owner in the absence

guch relationship, the provisions of this Article

shall apply only to the iast-mentioned amount. In such

G
aear- O case, the excess part of the payments shall remain
agld A taxable according Lo the laws of each Contracting State,

due regard being had ta the other provisions of this

Articla 12
ROYALTIES

1. Royalties arising in a Contracting State and

aid toc 4 resident of the other Contracting State may be

Eaxed in that other State.
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Wi 5 However, the royalties may aleso be taxed in the

hGontracting State in which they arise and according to
F -

[

$h ;laws of the State, but the tax so charged shall not

o3, The term "royvalties" as used in this Article
'ymggﬁs payments of any kind received ag a consideration
the use of, or the right to use, any copyright of

m%itgrary, artistic or geientific work including

s

o _
;gln_matograph films and filmg and tapes for televisien or

ydio broadcasting, any patent, trademark, design or

or the right to use, industrial, commercial or
-Etientific equipment, or for information concerning
i ndustrial, commercial or scientlific experience.

L4 The provisions of paragraphs 1 and 2 shall not
?pply if the beneficial owner of the ioyalties, being a
rééident of & Contracting State, carries on business in
the other Contracting State in which the royalties arise,
fjthrough i permanent establishment situated therein, ozr
i berforms in ‘that other State independent personal
gervices from a fixed base situated therein, and the
right or property in respect of which the rovalties are
'Lpaid is effectively connected with such permanent
establishment or fixed base. In such a case, the
provisions of Article 7  ("Business profits") or Article
”ﬂmlé ("Independent Personal Services"), as the case may be

.ehall apply.
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5. Royalties shall be deemed to arise 1in &
fiécting state when the payer is that State itself, &
ical subdivision, a lecal authority or a resident of
F - State. Where, however, the person paying the
ot i .;éltieﬂ, whether he is & resident of &  Contracting

gi%te- or not, has in & Contracting State a permanent
K

é%tahlishment or fixed base in connection with which the
Bl

wpligation to pay the royalties was incurred, and such

%ﬁﬁﬁ

‘ 1

“the Contracting State In  which the permanent

klizshment or fixed base is situated.

" 6. Where, by vreason of a special relationship

yglties, having ragard to the use, right or information

which they are paid, exceeds the amount which would

-1 4T~ such case, the excess part of the payments shall

2 'ﬁate, due regard being had to the cther provisicns of
R | tﬁis Conventicn.

'L

=]
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Article 13
GATINS FROM THE ALIENATION OF FROPERTY

1. cains from the alienation of immovakble property

ferred to in Article & ("Income from Immovable
R

2. Gains from the alienation of movable property
o -.Yrming part of 4 permanent  establishment which an

od hase available to &  resident of a Contracting

or of such fixed

1lone or with the whole enterprise)

3. Gains from the alienation of ships or aircraft

in intexrnational traffic by enterprise of a

-3 e 4. Gains from the alienation of shares of a

q and interest in & partnership or trust may be
where such company,




alienator 1s a resident.
Article 14
INDEPENDENT PERSONAL SERVICES

1. Tnecome derived by a resident of a Contracting
in respect of professicnal services or other
activities of an independent character shall be taxable
;jhfy in that State. However, such 1lncome may bDe Laxed

the other Contracting State if:

a) he has a Fixed basge regularly avallable to
him in that other Contracting State for
the purpese of performing his activities;
but cnly so much of the income as is
sttributakble to that fixed base may ke

taxed in that Contracting Stats; Or

b he is present in that other State for a
period (or periods) aggregating 120 days

within any twelve- month peried.
2. The term ‘"professicnal services” includes

independent scientific, Iliterary, artistic,

or teaching activities a# well as  the
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Article 15

sl
I's DEPENDENT PERSCNAL SERVICES
s
a2 . o .
T Subject to the provisions of Articles 16
rector's TFees"}, 18 ("Pensions"}, 19 ("Government
1
20 ("Professors and Teachers"} and 21
pistudents and Trainees“), salaries, wages and other

only in that &tate unless the employment is
in that other Contracting State., If the

ig ©o exercised, such remuneration as 1s

al the recipient 1s present in the other
State for & period or periods not
exceeding in the aggregate 183 days within

any twelve-month periocd, and

bl the remuneration is paid by, or on behalf
of employer whe 1s not a resident of the

other State, and
2ges
Mg Jele ' a) the remuneration is not borne by &
abrit permanent establishment or a fixed base

Tt which the empleyer haz in the other State.
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Notwithetanding the preceding provisions of

Article, remuneration derived from an employment

1), ¢

sed aboard a ship or aircraft operated in
ational traffic by an enterprige of a Contracting
i ghall be taxable only in the Contracting State of

Chich the recipient is a resident or national.
Article 16
DIRECTOR'S FEES3

‘Director's fees and other similar payments derived

2 resident of a Contracting State in his capacity as a

. PR |
R er of the board of directors or a similar body of a

] =

kgmpany which is & resident of the other Contracting

., may be taxed in that other State.
Article 17
ARTISTES AND ATHLETES

1. Notwithstanding the provisicns of articles

{"Tndependent Perscnal Services') and 15 ("Dependent
ﬁ?@r@bnal Services'), inceme derived by a resident of &
4&qﬁﬁracting grate as an entertainer such a theatre, a
'%motion picture, 4 radlico or television artiste, or a
i'!nrml_s',-i;t::i.atn, or as an athlete, from his personal activities

such may be taxed in the Contracting State in which

se activities are performed.
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2. Where income in respect of personal activities

is %' u';ther person, that income may, notwithastanding the
k FrEaht -

it

frovieions of Articles 7 ("Business Profits"}, 14

‘ndependent Personai Serviece") and 15 ("Dependent

rsonal Service"), be taxed in the Contracting State in

3. Notwithstanding the provisions of paragraphs 1

:ﬁithin the framework of cultural or sports exchange
Eé%pgramme agreed to by both Contracting States,
substantially supported by public funds and/or officially
Egcognized and endorsed by Contracting States, shall be
‘axempted from taxation in the Contracting State in which

‘these activities are exercised.
Artiecle 18
Y| PENSTONS

Pensions and other similar remuneration paid from a

Contracting State in consideration of past employment

26



2.

&l

The

Article 18

@OVERNMENT SERVICE

Remuneration, other than a pension, paid
by & Contracting State or a pelitical
subdivision or local authority thereof to
an individual in respect of @gervices
rendered to that State or subdivision or
local authority therecf shall be taxable

only in that State;

However, such remuneration shall ke
taxable only in the other Contracting
State if the services are rendered in that
State and the reciplent is & resident of

that State who:

-

ig a national of that State; or

did not become & resident of that

=~
-

State solely for the purpose of

rendering the services.

provisions of Articles 15  ("Dependent

Services"), 16 ("Director's Feeg") and 18

of

"pensions"} shall apply to remuneration and pensions in

services rendered in connection with a

27




Article 20

PROFESSORS AND TEACHERS

yisits the other Contracting State fer a period not

“yeeeding two years for the purpese of teaching or

llege, school or other educaticnal institution upon an

B

"aﬁficial invitaticon of this institutions, received for

2. This Article shall not apply to remuneration

; Haze
B - . .
stwhich & professor or a teacher received for conducting

=T

Article 21
STUDENTS AND TEAINEES

An individual who was a resident of a Contracting

acquiring technical, professional or business

28



a}l 211 remittances from abrcad for purposes of his

maintenance or training, and

b) any remuneration for services performed in

connection with his training thexreto, £or an
R aggregate period of not more than two years
| from the date of his first arrival in that

other Contracting State.

Article 22
OTHER INCOME

o - Ttems of income of & resident of a Contracting

Article 23
RELIEF FROM DOUBLE TAXATION

- In the case of the Philippines, double taxation

Subject to the provisions of the laws of the

i

£he. Thillppines, income taxes paid or have accrued under

43205 B rcspect of dincome from sources within the Russian

sderation shall be allowed as a credit agalnst

9
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Tn the case of a Philippine corporation owning more

han 50 per cent of the wvoting stock of a Russian company

Pmount of taxee paid or accrued in the Russian Federation
._t a Russian company paying such dividends with respect
o the profits out of which such dividends are paid. The
eduction shall nok, however, exceed that part of the
Q@ﬁjippine income tax, as computed before the deduction
given, which is appropriate to the lncome which may be

taxed in the Russian Federation;

- In the case of the Russian Federation, double

axation shall be avoided in the following manner:

Where 4 resident of the Russian Federation derives
income from the Phg’.lippines, the amount of tax of that
income payable in the Philippines in accordance with the
provigions of this Convention, may ke credited against
ihe tax levied in the Russgian Federatlon imposed on that
i&?sident. The amount of credit, however, shall not exceed
‘+he amount of the Russian tax on that income computed in

‘accordance with taxation laws and regulations of the

ugsian Federation.



Article 24

NON-DISCRIMINATION

1. Nationals of a Contracting State shall not be

or any requirement connected therewith, which is other or

burdenscme than the taxation and connected

The raxation of a permanent establishment which

2.

n enterprise of a Contracting State has in the other

fdd ontracting State shall not be less favourably levied 1n
E hat other State than the taxation levied on enterprises

St 0

%53 that other State carrying on the same activitiss. This

iprovision shall not be construed ag obliging a

‘Contracting State to grant to residents of the other
i entracting State any personal allowances, reliefs and
eductions for taxation purposes on account of wecivil

tus or family responsibilities which it grants to its

3. Except where the provisions of paragraph 1 of
;Eiticle 9 ("Associated Enterprises"}), paragraph 8 of
;%Hticle 11 ("Interest")}, or paragraph 6 of Article 12

}pralties"] apply, interest, royalties, and other

AR . . _
ﬂlsbursements paid by an enterprise of a Contracting
“the purpose cof determining the taxable profits of

'uch enterprise be deductible under the same conditions

if they had been paid to a resident of the first-




4., Enterprises of a Contracting State, the capital

which is wholly or partly owned oxr controlled,

other Contracting State, shall not be subjected in the

connected therewith which 1s other or more burdensome

han the taxation and connected requirements to which

“other similar enterprises of the first-mentioned State

.
{1

Article 25
MUTUAL AGREEMENT PROCEDURE

1. Where & person considers that the actions of

both o©f the Contracting States result or will

rovisions of this Convention, he may, irrespective of

Bohls case comes under paragraph 1 of Article 24 ({"Non-
scrimination"), to that Contracting State of which he
. a naticnal. The case must be presented within two
gyears from Che first notification of the action which

R, , . B .
-_g.lVES rise to taxatlon nott in accordance with the

rprovisions of the Convention.
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2. The competent authority shall endeavour, 1f the
_Jéction appears to it to be justified and if 1t is not
églf able to arrive at a s=satisfactory sclution, to
%91VE the case ky mutual agreement with the competent
thority of the other Contracting State, with a view to
.é;avoidance of taxation which is not in accordance with

i,

ibhe Convention.

3. The competent authorities of the Contracting

ﬁates shall endeavour to resolve by mutual agreement any
'E.",. N
fficulties or doubts arising as to the interpretation

ir' application of the Convention. They may also consult

ﬁ§33 4. The competent authorities of the Contracting
TR

ﬁaﬁatES may communicate with each other directly for the
Article 26

EXCHANGE OF INFORMATION

1. The competent authorities of the dontracting

33




;isclosed. only to persens or authorities (including
-oufts and administrative |bodies) involved 1in the
I or collection of, the enforcement or
in respect of, or the determination of
relation to, the taxes covered by the
Such persons or authorities shall wuse the
nformation only for such purposes. They may disclese the

' £ rmation in public court proceedings or in Jjudicial

a, In no case shall the provisions of paragrapgh 1

onstrued so as to impose on a Contraccing State the

gation:

al to carry outbt administrative measures at
variance with the laws or the
administrative practice of that or of the

other Contracting State;

b} to supply information which 1g 1ot
nbtainakble under the laws c¢r in the normal
course of the administration of that or of

the other Contracting State;

¥ to supply information which would disclose
any trade, business, industrial,
commercial or professicnal secret or trade
process, or information, the digclosure of
which would be contrary to the public

policy.




If information is reguested by a Contracting

in accordance with this Article, the other

Article 27

DIPLOMATIC AGENTS AND CONSULAR QFFICERS

Nothing in this Convention shall affect the fiscal
ivileges of diplomatic agents and consular officers
Jer the general rules of international law or under the

isions of special agreements.
Article 28
MISCELLANEOUS RULES

-NWothing in this Convention ghall be construed as

AL . . . .
prevent ing the Centracting State from Laxing their
A

'_a" onals who may be residing in the other Contracting
Wt hs .
H¥ite in accordance with the Irespective domestic laws.

iﬁwéver, no credit shall be given for taxes paid in

35




Article 29

ENTRY INTO FORCE

1. This Convention shall ha subject to

ification in each Contracting State.

2. This Convention shall enter into force on the

éﬁe of the exchange of the instruments of ratification

a1, I
e

nd its provisions shall have effect:

al in respect of tax withheld at source, for
amounts paid or credited on or after the
first day of January in the calendar year,
Y _  Kk following the year in which the Convention

it o enters into force; and

b in respect of other income Caxes for !
taxable pericd beginning on or atter the '
firet day of January in the calendar year,
following the year in which the Convention

enters into force.
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Article 30

TERMINATION

This Convention shall remain in force

fifth vyear following that in which the

‘othexr Contracting State, through diplomatic channels,

tten notice on terminaticn and, in such event, this

a) in respect of tax withheld at source, for
amounts paid or credited on or after the
first day of January in the calendar year
next following that in which the notice is

given; and

b) in respect of other taxes on income, for
taxation years beginning on or after the
first day of Ja*nuary in the calendar year
next following that in which the notice is

given.
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IN WITNESS WHEREOF, the undersigned, duly authorized

ereto, have signed this Convention.

.or the Republic oféthe For the i1Gn
. ",;_

P.hilippines Federation

e
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